Economics 119: Principles of Economics 
Professor Raymond Robertson
Macalester College
Carnegie Hall 310C

Department of Economics
Office Hours: to be announced and by appt.

Fall 2006
Office Phone: 696-6739

MWF  2:20-3:20 and 3:30-4:30
email: robertson@macalester.edu 

Homework 6
Due Friday, November 3
1. How has labor force participation of women changed in the last 40 years?  How has this change varied by race?

2. Has the distribution of income become more equal, less equal, or remained about equal over the last 20 years?  What has the path of income inequality been since 1935?  How does the distribution of income compare with the distribution of wealth?

3. How is the poverty line determined?  Compare liberalism, utilitarianism, and libertarianism.  A member of which group would apply the maximin criterion?  

4. Explain the difference between transitory and permanent income.  Which one is a more important concept in determining a family's ability to buy goods and services?

5. What does the poverty rate measure?  Describe three potential problems in interpreting the measured poverty rate. 

6. Why is it hard to establish whether or not a group of workers is being discriminated against?

7.  Using the labor market model, illustrate the effects of immigration on the labor market.  Under what conditions would wages be affected, and under what conditions would unemployment be affected?

8.  What did Henry Ford mean when he said "It is not the employer who pays wages – he only handles the money.  It is the product that pays the wages?"

9. How do profit-maximizing firms decide how many workers to hire?

10. Define the term marginal revenue product of labor.  What role does this concept have in the labor demand curve?

11. Define progressive and regressive taxation.  Give two arguments why wealthy taxpayers should pay more taxes than poor taxpayers, and two reasons why they should not.

12. Explain the difference between average and marginal tax rates.  How do average tax rates differ across income decile in Minnesota? 
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