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EAST AFRICAN RECORD of crude oil a year; the refinery is designed to produce a fairly wide range of oil

ducts, and to meet for some time to come the need's- of those patts of East Af.tic,::x that

e supplied economically from Membasa, Provisicn ha§ been mad'e -fot th?se oil )
panics with substantial market investments in E_ast Africa to participate in the _tcfmuy
sct, In 1961 a training schaol was cstﬂblish-cd in Mombasa_ where some 125 trainees,
;w African, are receiving instruction to ql.}al.tfy d:}em as L:cfmery operators, labozatory
nicians, etc.; it is estimated that the refinery will provide continuous employment,
Eily or indirectly, for a total of 300 persons,

TWO NEW EAST AFRICAN INDUSTRIES

.-The inawguration of the new refinery will eatajl an abrupt reversal of t_be preseat

e pattern whereby East African oil imports are entirely in the form of rcfmcdl prode

] c;s; obtained largely from Aden and the Parsian Gulf, 'Tite toral consumption of petrol-
' ‘;;m products in East Africa in 1961 amounted to 1,23 millioa tons, i:lenccfon'h, t.:mde

ill be imported, chiefly from the Middle East; in spite of inteasive e-xploramon, cap-
{ cut over a number of years, in the coasta} areas of East Africa, no oil reserves have
bieen located, The economic cutput pattern of a small tcﬁn:-r_y v_rill nat, however, .ac.cord
Jsiecisaly with the consumption pattem of the market area; .}t W];H. stf.ll be necessary to
Hiaport certain oil products, e. g aviation gasolines and Iub.ncat.lng oils, and there will
e'an export of surplus quantities of others, notably fue} cil,

A steel mill at Jinja

The idea of building a steel relling mill in Uganda was first associatad wi
the Owen Falls hydro-electricity scheme completed in 1954, Plans for this schegl
were initially based on the assumption that power in large quantities would be tr:8
mitted westwards to serve the copper mining developmeats at Kilembe, and east
to drive a new steel mill at Torore. Buta railway, and not a power line, was buj
the western region, and the Torora steel mill was never built, so that a gross excil
of hydro-electricity was created which has not yet been fully absorbed, 1

The principal locational factors involved in the siting of the stee} mill 2t ]
opened in November 1962, are associated with the close administrative and tinand
relationship of the Steel Corporation of East Africa with the Muljibhai Madhbvani g
of companies; founded on extensive sugar estates in the Jinja area, this group 0o
includes amengst its increasingly varied subsidiary commercial developments graip
ing, soap ganufacturing, glass makicg and brewing, and in addition sponsors » au
of educational establishments such as a farm boarding schoo! and a commercial o

' Various important scqnomic benefits will result from the opening .of tbe_ naw refine
Zery, Most important among these is the saving in foreigm excha:ﬂge, wf‘uch will result
%"om the imporration of crude oil rather than of the more expensive r.ef.med products, It
also commonly accepred diat the escablishment of an oil refinery in an area whete ind-

Tand at the same time introduces various modem skilis and processes, During the consts
;,Jmction peried, the refinery is helping to alleviate unemployment problems ar the coast; but
Fmore permanently the new plant will undoubtedly help to generate more general economic
z{'activity. The considerable financial investment which this project represents may also

The proximity of the steel mill, at Jinja, to the major Ugandar source of ele
ity 2ssumes a secondary, though of course important, place as a locational factor, 3
small indusrtrial concermns, the Uganda Electricity Board provides a standard indus
tariff which dees not vary with distance from the dam site; bue for larger uode
special tariffs are negotiated and, in view of the high cost of bulk power tzansm
over long distances, there exists an obvious ficancial incentive to location at Jinj§
Apare from these considerations, Jinja presents an advantageous location from the §
point of communications, water and labous supplies and land availability,

1t is important also to see the Mombasa refinery in the vfidcz.settii:tg of the general
“expansion of refinery activity in Africa at the present time which aims, in the space o.f a
Aew years, to mcfease by more than 100 per cent the total existing capacx-ty ?f 1.5 millicn
“foas a yzar, This feature results from the general desire for rapid indestrialisation, from

Maost of the scrap meral which initially consritutes the raw material for the nd “the achievement of significant indigenous oil production (in Algeria, Libya and Nigetia)

steel mill comes from Kenya, Operation began towards the end of 1962 with the piog
action of 10~12 tans of steel ingots per day, a figure that was quickly doubled, T
ingots were stockspiled uatil the steelrolling machinery was installed early in 194
Eventually, it is planned to produce 24,000 tons of steel pioducts per year.

22 income and new employment without increasidg the cost of theiz petroleum pmduc_ts...
The capacities of some of these refineries are very low but the competition for expanding
‘Carkers in the African continent is so gegat thar the growth of local x_‘efiﬁerics is_ptoc‘eed-
An o1l refinary at Mombasa . B ingata rapid pace, The Mombasa refinery is economically well-founded, but should

The ail refinery at present under constmction at Mombasa is based on an agrd Z::Irri be buile at Dar es Salaam, a5 is
ment signed in 1959 berween the Kenya Government and the Sh=ll and BP groups of / be created,
companies, and on the registration in 1960 of a new joint subsidiary company of o
groups, under the name of East African Qil Refireries Ltd, Construction of the afi : ) B.S. HOYLE
began in Janunary, 1962 and, under the agreemert with the Kenya Govemmene, is due] )
to bie completed by the end of 1963, The initial refining capacity will be abont 2 mi

wistrialisation is not advanced offers a considerable stimnlus towaeds further developments,

elp to atirace capital to East Africa, since it demonstrates the confidence of the petroleum
"Companies in the future at a time when serious economic doubts have been widely expressed,

‘and from the desize of newly indepsndent countries to save foreign exchange and ta pmvxfie

propossd, considerable spare capacity would cets




