
NoRTH International Tax Clinic

DIY-Taxes using TaxSlayer
An IRS FSA (Facilitated Self-Assistance) Tax Clinic

This guide is intended to assist in preparing tax year 2023 federal income tax returns for 
nonresident aliens.

This special circumstances guide covers:

Investment transactions – interest, stock dividends, and stock sales
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IRS Required Disclosures
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WARNING!

• The TaxSlayer software is not “smart”!  
• Just because you can create a return that shows a particular amount of tax 

owed or a refund, or any number in any particular spot, does NOT mean that 
the return is correct.  

• It is your responsibility to correctly prepare your tax return.  
• When you sign to send it in, you are signing under penalties of perjury that 

the return is true, correct, and complete.  
• We have provided aides to assist you in this process, and opportunities to 

talk to trained volunteers about how to prepare your return, but ultimately it 
is up to you to ensure that your return is correct.

• As an IRS VITA clinic, the volunteers and organizations who assist you are not 
liable for any incorrect information in your return.

• If the return you prepare is incorrect, YOU will be responsible for any 
additional tax, interest, or penalties that you may owe the IRS or any other 
tax authorities. 
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Tax Process Overview

Nonresidents

• Get Ready
• Gather your income documents
• Confirm your return is in scope

• Do Your Taxes
• Option 1: Create and use a 

Personalized Guide
• Create your personalized guide
• Prepare your return
• File your return

• Option 2: Use tools, basic, and 
special circumstances guides

• Confirm your federal tax residency status for 2023
• Determine if you need to file a tax return
• Determine your treaty benefits
• Determine which scenarios apply to you
• Prepare your return using a basic scenario
• Update your return with any special circumstances 

scenarios
• File your return

Residents

• Get Ready
• Gather your income documents
• Confirm your return is in scope

• Do Your Taxes
• Option 1: Go straight to TaxSlayer, 

and use their built-in guide
• Option 2: Create and use a 

Personalized Guide (coming soon). 

4

Create a personalized guide 
and you’ll only get the steps 
and pages that you need to 

prepare and file your federal 
and state tax returns!

You should be 
here in the tax 
process
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Special Circumstances Scenarios

• We have broken out our state tax return preparation into separate guides.  We 
have guides for the following states:

• Minnesota, Pennsylvania, North Carolina, California, Maryland, Wisconsin, Ohio
• The following scenarios are intended to expand the federal and state tax return 

preparation process for nonresident aliens who have the following special 
circumstances:

• Minnesota Property Tax Refund
• Working in multiple states  
• Investment transactions – Interest, Dividends, Capital Gains
• Wage Income with No 1042-S, or Your Treaty Benefits DO NOT MATCH
• Scholarship or Fellowship Income Not Reported on a 1042-S 
• Charitable Contributions 
• Student Loan Interest 
• Dependents  
• IRA/401(k) Distributions

• If one or more of these special circumstances applies to you, FIRST complete this 
basic scenario, and THEN complete the guides for any special circumstances that 
apply.  
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Out of Scope Income & Situations 
• Income over $79,000

• Note: this is a software limit, and you won’t be able to prepare a return if your income is over this amount. 
• Some state income tax returns. We support MN, CA, PA, NC, MD, OH, and WI returns. 

• The software supports all of the other states, but we can’t help you do them. 
• Treaty benefits for income types other than wages, scholarships, dividends, and capital gains
• Self-employment Income (1099-NEC or 1099-MISC)

• Per IRS rules, we can help with this for residents, but not for nonresident aliens. Here is a free resource 
that may help you no matter your federal tax residency status: Self Employment Tax Guide from My 
Free Taxes

• Income earned outside of the U.S.
• Amended Returns
• Prior Year (2022 or earlier) Returns
• Cryptocurrency or other digital assets

• If you have a type of income that is out of scope you can still use TaxSlayer to prepare your 
return, but we will not be able to provide guidance about the out of scope income.

• You can find reference materials for preparing your federal return / reporting out of scope 
income here:

• https://www.irs.gov/
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Generally, for nonresident 
aliens on F/J/M/Q visas, income 
from investments will be taxed 

at 30%, and be reported on 
Form 1040-NR Schedule NEC.
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Before we return to TaxSlayer, please gather your 
income documents for your investment 
transactions
• Bank interest is reported on a form 1099-INT

• Note that bank interest – interest from a checking or savings account, 
including bonus interest for opening an account is NOT taxable

• If you only have bank interest you do not have a taxable transactions that you are 
required to report.  

• However, if you had tax withheld from your bank interest, you can report it and claim a 
refund of that tax withheld.   

• If the IRS was delayed in sending you your refund, they will pay you interest 
on your refund amount.  

• The IRS will send a 1099-INT form to you to show the amount of this interest.  
• You must report this interest as income. 

• Investment interest, such as from a government or company bond, is taxable.  
• This type of interest is out of scope for the VITA clinic.  Please see IRS instructions for 

how to report this:  https://www.irs.gov/pub/irs-pdf/i1040nr.pdf
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Before we return to TaxSlayer, please gather your 
income documents for your investment 
transactions
• Stock dividends are reported on a form 1099-DIV

• Note that there can be treaty benefits for some stock dividends, but the benefits 
are extremely limited.  

• Please review the My Treaty Benefits tool results carefully if you have stock dividends.
• If it appears that you qualify for a special treaty tax rate, you should confirm this by reviewing 

the relevant treaty paragraph(s).

• Stock Sales are reported on a form 1099-B
• If you only purchased stocks you do not have a taxable transaction to report.
• If you sold stocks then you will have a capital gain (or loss) to report.
• You will need the records of both the purchase and sale of your stock to report 

the transaction on your tax return.
• Usually, but not always, these are both listed on the 1099-B form.  

• Note that there can be treaty benefits for some stock sales, but the benefits are 
extremely limited.  

• Please review the My Treaty Benefits tool results carefully if you have stock dividends.
• If it appears that you qualify for a special treaty tax rate, you should confirm this by reviewing 

the relevant treaty paragraph(s).
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Have you checked your treaty benefits?  
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Have you checked your treaty benefits?  
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Do you have more than 25 Stock Trade 
Transactions?
• If so, TaxSlayer will not be able to e-file your return.  You are still required to report all of your stock trade 

transactions.  Here are 3 options for how you can proceed:

1. Enter all of your transactions into TaxSlayer, and then paper file your federal and state returns.  This works, 
and is the lowest cost and simplest option.  However, the IRS is slow in processing paper returns, so it will 
likely take 6-8 months for you to get any refund.  Most states are much faster, and will process your return 
in a few months.  If you owe tax then the delay isn't a problem so long as you file your return and pay by 
the due date. 

2. Enter your transactions as one summary (total cost, total sales value, total gain) in TaxSlayer.  In the 
description you should say "Summary transaction, detailed information paper filed with form 8453".  You 
then need to fill out a form 8453, and then send that in with the detailed listing of your individual stock 
transactions.  Your 1099-B should have the information you need to send in.  You can then e-file your return 
in TaxSlayer, but you must MAIL the 8453 and supporting documents within 3 days of e-filing your return.  
This may enable you to get your refund faster than paper filing your return, but it may make it even slower 
if they cannot connect your information and 8453 with your return, and send you a letter to try to correct 
the discrepancy.  The additional cost for this option is minimal - your time + the cost of printing and mailing 
the forms and documents. 

3. Alternatively, you can seek paid professional assistance to prepare your tax returns.  Most professional tax 
software systems will either not have this transaction limit, or allow for electronic attachment of your 
supporting documents when e-filing.  This would likely be the fastest method for you to get a refund, but it 
will be the most expensive.  As an IRS VITA clinic we cannot recommend a paid preparer to you.  You can 
contact your school’s International Student Services group and they may be able to help you.
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Accessing TaxSlayer – Make sure the link 
takes you here.
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Note:  The first 
series of steps 
you need to do all 
in one go, so don’t 
stop until we say 
that you can save 
and exit.  

2024.02.05

Do NOT go to the main TaxSlayer website to create your account!  
Your only option on that site will be to pay for your return.   
You MUST use the link in the Do Your Taxes page of the member website.

You will not be charged a fee if you are using the proper link, or you will have to delete 
your account start your return again .



Log into your TaxSlayer account
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You should have a federal and a state 
return 



You’ll probably be automatically taken to the 
last step you completed.  
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Entering Interest from the 
IRS on a Tax Refund

If you didn’t receive interest on a tax refund, skip to the next section.  

If you received less than $10 of interest the IRS will not send you the 
separate form.  You still need to report the interest, and can follow the 

instructions on the next pages.
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The form might look a little different, but it will say on it 1099-INT, and the 
interest will be reported as box 1 amount.
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Click on Income in the Federal Section
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Fill out information from 
form 1099-INT.  

If this is interest from the IRS and you didn’t 
receive a 1099-INT, enter the following:

Payer’s Name: Internal Revenue Service

Payer TIN or EIN:  38-1798424

Interest Income (Box 1):  amount of interest
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Fill out information from 
form 1099-INT.  
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Fill out information from 
form 1099-INT.  
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Back to Main Page
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Entering Bank Interest Tax 
Withheld

Remember that the bank interest isn’t reported as income.  You only need 
to report this if you had tax withheld (so you can get a refund of it!)

If you didn’t have bank interest tax withheld, skip to the next section.  
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The form might look a little different, but it will say on it 1099-INT, and the 
interest will be reported as box 1 amount.
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Click on Payments & Estimates
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Enter amount from 1099-INT Box 4
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Back to Main Page
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Entering Stock Dividends
If you didn’t have stock dividends, skip to the next section.  
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Take another look at your treaty benefits to 
confirm what tax rate to use!
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Entering Stock Dividends
If your stock dividends are reported on a 1042-S, enter that 1042-S 

information using the following slides. 

If you didn’t have a 1042-S, skip this section and go to the next.

If you didn’t have stock dividends, skip to the capital gains section.  
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Click on Payments & Estimates
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Enter 1042-S information directly from form.  
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READ THIS BEFORE TYPING:

- If any text is more than 35 
characters, abbreviate it!

- Enter the 1042-S information as 
you see it from your paper form. 
Not all boxes may be filled out –
just enter whatever is on the form.

- Scroll down to finish form entry

- If you miss any required entries  
you’ll get an error message and 
the top, and the problem boxes 
will be outlined in red with the 
error message (also outlined here 
in red)

Box 3 – Usually is Chapter 3

Box 3b

Boxes along top of form

Box 1

Box 2

Box 5

Box 6

Box 7a

Box 82024.02.05

Box 3a.  If it is blank 
/ empty, enter 00

At top of form
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Box 11

Box 10

Box 9

Box 12d

Box 12a

Box 12b

Box 12c

Box 12e

Box 12g

Box 13f

Box 12h-12i

Box 13g

Box 13h

Box 13i

Box 13j

Box 13k

Box 14a

Box 14b
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Box 16a

Box 16b

Box 16d

Box 16e

Box 16c

Box 17c

Select state if 17a is not blank

Box 17a
Usually blank

This Section Usually Blank

When all info entered, 
click continue
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Click here to edit or 
delete this info.

2024.02.05 Tax Year 2023 Investment transactions – interest, stock 
dividends, and stock sales 44



2024.02.05 Tax Year 2023 Investment transactions – interest, stock 
dividends, and stock sales 45



Tax Year 2023 Investment transactions – interest, stock 
dividends, and stock sales 46

Click on Federal Section
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Click on Other Taxes
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What’s your dividend 
tax rate???

20% or 25%

10%, 15% or 30%
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If 20% or 25%, enter 
your rate in Custom 
Tax Rate 1

Skip this and the next 
slide if 10%, 15%, or 30%
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If you entered a custom 
rate, now click here
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Enter total dividends from 1099-
DIV box 1a.  

If you have more than 1 form 
1099-DIV, total all dividends from 
all forms.

Enter your dividends in the box for 
your dividend tax rate.

No treaty (most people) = 30% 

If you entered a custom rate, enter 
the dividends in that Custom Rate 
of Tax 1 box.
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Back to Main Page
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Entering Stock Sales (Capital 
Gains)

If you didn’t have stock sales, skip to the end of this section.
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Take another look at your treaty benefits to 
confirm what tax rate to use!
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Click on Other Taxes

2024.02.05



Tax Year 2023 Investment transactions – interest, stock 
dividends, and stock sales 582024.02.05



Tax Year 2023 Investment transactions – interest, stock 
dividends, and stock sales 592024.02.05

What’s your capital 
gains tax rate???

0%

30%
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If 0%, enter your rate in 
Custom Tax Rate 2

Skip this and the next 
slide if your rate is 30%



Tax Year 2023 Investment transactions – interest, stock 
dividends, and stock sales 612024.02.05

If you entered a custom 
rate, now click here
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Enter the information from your 
transactions on form 1099-B

If you have another 
transaction to enter

Once you have entered 
all transactions
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If you have more transactions click 
here to enter them.

When all transactions 
entered, click continue

Click here to edit or 
delete this info.
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Sum your total gains and losses 
from all stock transactions.  

Enter the net gain here.  

If you had a net loss leave blank.  

Enter your total capital gains in the 
box for your capital gains tax rate.

No treaty (most people) = 30% 

If your treaty rate is 0%, use the 
Custom Rate of Tax 2 box
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Back to Main Page
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If this is your only or final 
special circumstances 

information to enter, go to next 
slide

If not, save your file, and go to your next special circumstances guide.
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Filing instructions guide has 
been published on the 

member site
Go to Do Your Taxes, scroll down to E-File Your Return to access 

the link to this guide to complete your returns and file them 
with the tax authorities
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Congratulations!!!
You have prepared your tax return!
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